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Riverwood Community Centre Ltd
Responsible Person’s Report
For the Year Ended 30 June 2017

Your Board submit the financial report of Riverwood Community Centre Ltd (“the Company”) for the
year ended 30 June 2017.

Responsible Persons

The names of Responsible Person’s throughout the year and at the date of this report are:

Morris lemma Ganesh Taman (resigned October 2016)
Mohammad Huda Karl Saleh

Kadije Arja Vicky Wang

Helen Gialouris Pauline Gallagher (appointed December 2016)
Hassan Kareshi (resigned October 2016) Frances Greene (appointed December 2016)

Principal Activities

The principal activities of the Company during the financial year were providing resources and
services responsive to the needs of the local community.

Significant Changes

No significant changes in the nature of these activities occurred during the year.

Operating Result

The operating surplus for the year was $103,105 (2016: $186,779), and the surplus for the year after

transfers to/from reserves was $153,105 (2016: $2,779 surplus). The Company is exempt from
income taxes pursuant to subdivision 50-B of the Income Tax Assessment Act 1997.

Objectives

Short Term
The Company’s short-term objectives are:
e To address the current financial position and maintain profitability in the next financial year.
e To provide a range of high quality services to meet the needs of families, children and
individuals who are most disadvantaged.
Long Term
The Company'’s long-term objectives are:
e To create a caring and inclusive environment for the residents of Riverwood and surrounding

areas so they can actively participate in developing a community they are happy and proud to
live in.
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Strategies
To achieve its stated objectives, the Company has adopted the following strategies:

e Strengthening the funding base and broadening the scope of services
e Facilitating the building of an inclusive and nurturing community
e Maintaining ‘good practice’ in the quality of services provided

Key Performance Measures
Key performance measures used by the Company are:

e The financial situation and performance is reviewed monthly
e The following criteria is examined:

- Grant and other income
- Project net profit analysis
- Cash flows from operations

Information on Responsible Persons at the date of this report

Morris lemma - Chairperson
- Chairperson since 2015, Board Member since 2015
- Former Premier NSW and MP Lakemba
- District Commissioner South District
Mohammad Huda - Board Member
- Board Member since 2013
- Senior Client Service Officer, FACS Housing Services
Kadije Arja - Board Member
- Board Member since 2012
- Client Services Officer, FACS Housing Services
Helen Gialouris - Board Member
- Board Member since 2012
- Meals on Wheels Volunteer, Carers Group Volunteer, COTA Volunteer,
Inner West Tenant Council, Helping Mentally Il Customers, Secretary
Inner West Tenant Council
Karl Saleh - Board Member
- Board Member since 2015
- Former Local Councillor, Canterbury City Council
- Advanced Diploma Journalism

Vicky Wang - Board Member

- Board Member since 2015

- Accountant

- Operating Manager Clothing Company
Pauline Gallagher - Board Member

- Board Member since 2016
- Former CEO of Riverwood Community Centre
- Bachelor of Social Science
Frances Greene - Board Member
- Board Member since 2016
- Former Secondary English, History and Special Needs teacher
- Diploma in teaching & Certificate of Integration Study
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Meetings of Responsible Persons

During the financial year, 9 meetings of Responsible Persons were held. Attendances by each
Responsible Person were as follows:

Meetings Eligible

Attended To Attend
Kadije Arja 7 9
Helen Gialouris 8 9
Mohammad Huda 6 9
Hassan Kureshi 0 3
Ganesh Taman 1 3
Morris lemma 9 9
Karl Saleh 8 9
Vicky Wang 5 9
Pauline Gallagher 5 5
Frances Greene 4 5

Members Limited Liability

The Company is incorporated under the Corporations Act 2001 and is an entity limited by guarantee.
If the Company is wound up, the Constitution states that each member at the date of winding up, and
each member who ceased to be a member within twelve months of the date of winding up, shall
contribute a maximum of $10 each towards meeting any outstanding obligations of the Company. At
30 June 2017, the number of members was 230 (2016: 227). At that date the total amount that
members of the Company are liable to contribute if the Company is wound up is $2,300 (2016:

$2,270).
Auditors Independence Declaration

The auditor’s independence declaration for the year ended 30 June 2017 has been received and can
be found on page 5 of the financial report.

Signed in accordance with a resolution of the Responsible Persons.
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Auditor’s Independence Declaration to the Responsible Person’s
For the Financial Year Ended 30 June 2017

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2017 there
have been no contraventions of any applicable code of professional conduct in relation to the audit.

Garcia Group Advisors
Chartered Accountants

e

Michael Garcia
Principal

OATLEY NSW 2223 Dated 2 So@omBorl ZoiH
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Note 2017 2016
$ $

Current Assets
Cash & Cash Equivalents 4 1,329,348 1,508,178
Trade & Other Receivables 5 390,828 48,984
Prepayments 6 19,301 22,698
Total Current Assets 1,739,477 1,579,860
Non-Current Assets
Property, Plant & Equipment 7 271,357 154,899
Total Non-Current Assets 271,357 154,899
Total Assets 2,010,834 1,734,759
Current Liabilities
Trade & Other Payables 8 317,399 270,640
Funding Received in Advance 9 341,626 123,712
Provisions 10 226,221 313,337
Total Current Liabilities 885,246 707,689
Non-Current Liabilities
Provisions 10 66,711 71,298
Total Non-Current Liabilities 66,711 71,298
Total Liabilities 951,957 778,987
Net Assets 1,058,877 955,772
Members’ Funds
Reserves 11 380,000 430,000
Accumulated Funds 678,877 525,772
Total Members’ Funds 1,058,877 955,772

The accompanying notes form part of these financial statements.
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Note 2017 2016
$ $

Revenue from Ordinary Activities 2 3,875,332 3,651,233
Employee Benefits Expense (3,026,946) (2,790,265)
Depreciation and Amortisation Expense 3 (47,220) (40,964)
Operating Lease Expense 3 (79,462) (71,698)
Other Administration Expenses (364,527) (301,840)
Service Costs (254,072) (259,687)
Surplus / (Deficit) from Ordinary Activities 103,105 186,779
Income Tax Expense 0 0
Surplus / (Deficit) after Income Tax 103,105 186,779
Transfer (to) / from Reserves

Vehicle Replacement Reserve 11(a) 0 (20,000)
Marketing & Promotion Reserve 11(b) 14,000 (60,000)
IT & Communications Reserve 11(c) 21,000 0
Growth & Development Reserve 11(d) 0 (24,000)
Training Reserve 11(e) 15,000 (30,000)
Refurbish Premises Reserve 11(f) 0 (50,000)
Surplus / (Deficit) transferred to Accumulated Funds 153,105 2,779

The accompanying notes form part of these financial statements.
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Total
Accumulated Members’
Funds Reserves Funds
$ $ $
Balance at 1 July 2015 522,993 246,000 768,993
Net Surplus / (Deficit) 186,779 0 186,779
Transfers from reserves 0 0 0
Transfers to reserves (184,000) 184,000 0
Balance at 30 June 2016 525,772 430,000 955,772
Net Surplus / (Deficit) 103,105 0 103,105
Transfers from reserves 50,000 (50,000) 0
Transfers to reserves 0 0 0
Balance at 30 June 2017 678,877 380,000 1,058,877
2017 2016
$ $
Reserves
Vehicle Replacement Reserve 140,000 140,000
Marketing & Promotion Reserve 86,000 100,000
IT & Communications Reserve 39,000 60,000
Growth & Development Reserve 50,000 50,000
Training Reserve 15,000 30,000
Refurbish Premises Reserve 50,000 50,000
Total Reserves 380,000 430,000

The accompanying notes form part of these financial statements.
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Note 2017 2016
$ $

Cash Flows from Operating Activities

Receipts from operations 4,129,839 3,902,532

Interest received 32,104 49,367

Payments to supplier and employees (4,192,731) (3,777,247)

Net cash generated by operating activities (30,788) 174,652
Cash Flows from Investing Activities

Fixed asset purchases (163,678) (68,000)

Proceeds on sale of fixed assets 15,636 10,000

Net cash used in investing activities (148,042) (58,000)
Net increase/ (decrease) in cash held (178,830) 116,652
Cash at the beginning of the financial year 1,508,178 1,391,526
Cash at the end of the financial year 1,329,348 1,508,178

The accompanying notes form part of these financial statements.
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Note 1 — Statement of Significant Accounting Policies

The financial statements cover Riverwood Community Centre Ltd as an individual entity. Riverwood
Community Centre Ltd is a Company limited by guarantee, incorporated and domiciled in Australia.

Basis of Preparation

Riverwood Community Centre Ltd applies the Australian Accounting Standards — Reduced Disclosure
Requirements as set out in AASB 1053: Application of Tiers of Australian Accounting Standards and
AASB 2010-2: Amendments to Australian Accounting Standards arising from Reduced Disclosure
Requirements and other applicable Australian Accounting Standards — Reduced Disclosure
Requirements.

The financial statements are general purpose financial statements that have been prepared in
accordance with Australian Accounting Standards — Reduced Disclosure Requirements of the
Australian Accounting Standards Board and the Australian Charities and Not-for-profits Commission Act
2012. The Company is a not-for-profit entity for financial reporting purposes under Australian
Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result
in financial statements containing relevant and reliable information about transactions, events and
conditions. Material accounting policies adopted in the preparation of these financial statements are
presented below and have been consistently applied unless stated otherwise.

The financial statements, except for the cash flow information, have been prepared on an accruals basis
and are based on historical costs, modified, where applicable, by the measurement at fair value of
selected non-current assets, financial assets and liabilities. The amounts presented in the financial
statements have been rounded to the nearest dollar.

The financial statements were authorised for issue on 27 September 2017 by the Responsible Persons
of the Company.
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Significant Accounting Policies

Revenue and Other Income

Grant revenue is recognised in the statement of comprehensive income when the Company obtains
control of the grant, it is probable that the economic benefits gained from the grant will flow to the
Company and the amount of the grant can be measured reliably.

If conditions are attached to the grant which must be satisfied before it is eligible to receive the
contribution, the recognition of the grant as revenue will be deferred until those conditions are satisfied.

When grant revenue is received whereby the Company incurs an obligation to deliver economic value
directly back to the contributor, this is considered a reciprocal transaction and the grant revenue is
recognised in the statement of financial position as a liability until the service has been delivered to the
contributor, otherwise the grant is recognised as income on receipt.

Donations and bequests are recognised as revenue when received. The Company has implemented
systems of control to ensure the monies received at its offices are properly recorded in the accounting
records.

Interest revenue is recognised using the effective interest method, which for floating rate financial
assets is the rate inherent in the instrument.

Revenue from the rendering of a service is recognised upon the delivery of the service to the
customers. All revenue is stated net of the amount of GST.

Fundraising Activities

Charitable Fundraising Act 1991

This Act and supporting Charitable Fundraising Regulation prescribe the manner in which fundraising
appeals are conducted, controlled and reported in NSW. The amounts shown in Note 16 are in
accordance with Authority Condition 7, which is issued to the Company under Section 19 of the Act.

Donations and bequests

Returned as income as and only when received by the Company or deposited to the Company’s bank
account. As specified in the Act, unsolicited donations, members’ donations and bequests are not
treated as fundraising income when determining information required under the Act. They are treated
as gifts under the tax legislation.

Income Tax

The Company is exempt from income tax under Subdivision 50-B of the Income Tax Assessment Act
1997.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where
applicable, any accumulated depreciation and impairment losses.

Leasehold Improvements

Leasehold improvements are measured on the cost basis less depreciation and impairment losses.
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Plant and Equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less accumulated
depreciation and any accumulated impairment losses. In the event the carrying amount of plant and
equipment is greater than its estimated recoverable amount, the carrying amount is written down
immediately to its estimated recoverable amount and impairment losses are recognised either in profit
or loss or as a revaluation decrease if the impairment losses relate to a revalued asset. A formal
assessment of recoverable amount is made when impairment indicators are present.

Plant and equipment that have been contributed at no cost, or for nominal cost, are valued and
recognised at the fair value of the asset at the date it is acquired.

Depreciation

The depreciable amount of all fixed assets including buildings and capitalised leased assets, but
excluding freehold lands, are depreciated on a straight line or diminishing value basis over their useful
lives to the Company commencing from the time the asset is held ready for use. Leasehold
improvements are depreciated over the shorter of either the unexpired period of the lease or the
estimated useful life of the improvement.

The depreciation rates used for each class of depreciable asset are:

Leasehold Improvements 2.5% -20.0%
Office Equipment 10.0% - 50.0%
Motor Vehicles 7.5% - 25.0%

The asset's residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting month.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These
gains or losses are included in the statement of comprehensive income in the period in which they
arise. When revalued assets are sold, amounts included in the revaluation reserve relating to that asset
are transferred to retained earnings.

Financial Instruments

The Company'’s financial instruments consist mainly of deposits with banks, local money market
instruments, short-term investments and accounts receivable and payable.

Initial Recognition & Measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions to the instrument. Financial Instruments are initially measured at cost on trade
date, which includes transaction costs, when the related contractual or obligations exist. Subsequent to
initial recognition these instruments are measured as set out below.

Classification and Subsequent Measurement

Financial instruments are subsequently measured at either fair value or cost. Where available, quoted
prices in an active market are used to determine fair value. In other circumstances, valuation
techniques are adopted.

Fair Value

Fair value is determined based on current bid prices for all quoted investments. Valuation techniques
are applied to determine the fair value for all unlisted securities, including recent arm’s length
transactions, reference to similar instruments and option pricing models.
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(i) Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market value and are subsequently measured at amortised cost.

(i) Held-to-Maturity Investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or
determinable payments, and it is the Company’s intention to hold these investments to maturity. They
are subsequently measured at cost.

(iii) Financial Liabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost.

Impairment of Assets

At each reporting date, the Company reviews the carrying values of its tangible and intangible assets to
determine whether there is any indication that those assets have been impaired. If such an indication
exists, the recoverable amount of the assets, being the higher of the asset’s fair value less costs to sell
and value in use, is compared to the asset's carrying value. Any excess of the asset’s carrying value
over its recoverable amount is expensed to the income statement.

Where it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Employee Benefits

Provision is made for the Company’s liability for employee benefits arising from services rendered by
employees at the end of the reporting period. Employee benefits that are expected to be settled within
one year have been measured at the amounts expected to be paid when the liability is settled. Other
employee benefits payable later than one year have been measured at the present value of the
estimated future cash outflows to be made for those benefits.

Cash & Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdraft.

Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the Company
during the reporting period that remain unpaid at the end of the reporting period. The balance is
recognised as a current liability with the amounts normally paid within 30 days of recognition of the
liability.

Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the
asset, but not the legal ownership, are transferred to the Company are classified as finance leases.
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Finance leases are capitalised by recognising an asset and a liability at the lower of the amount equal
to the fair value of the leased property or the present value of the minimum lease payments, including
any guaranteed residual values. Lease payments are allocated between the reduction of the lease
liability and the lease interest expense for the period.

Leased assets are depreciated on a straight-line basis over their estimated useful lives where it is likely
that the Company will obtain ownership of the asset or ownership over the term of the lease.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are recognised as expenses on a straight-line basis over the lease term.

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line
basis over the life of the lease term.

Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of

GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net
amount of GST recoverable from, or payable to, the ATO is included with other receivables or payables
in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing
of financing activities which are recoverable from, or payable to, the ATO are presented as operating
cash flows included in receipts from customers or payments to suppliers.

Restricted & Unrestricted Funds

Restricted Funds are funds received that must be spent on the purpose for which they were received or
are held.

They comprise:

o Government funding and related interest that must be spent in accordance with the terms of a
funding agreement.

o Donations and bequests where the donor indicates a preference for the use to which the funds
are to be used.

o Donations received in response to specific purpose appeals.

° Provisions for statutory entitlements due to employees.

The Reserves as set out in Note 11 are Unrestricted Funds set aside for future capital expenditure of
the Company and for the purpose specified by the Responsible Persons. These amounts can be
returned to the Accumulated Funds at any time.

It is considered that all funds are externally restricted funds to be spent on the furtherance of the
objective of the organization.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.
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Note 2017 2016
$ $
Note 2 — Revenue
Operating Revenue
Grants Received 2,610,664 2,617,218
Project Income 842,846 716,890
Cleaning & Hire of Premises 343,396 257,132
Donations 26,274 0
Fundraising 0 0
Hire of Equipment 2,400 0
Other Income 2,012 626
3,827,592 3,591,866
Other Revenue
Interest Received 32,104 49,367
Profit/(loss) on Sale of assets 15,636 10,000
47,740 59,367
Total Revenue 3,875,332 3,651,233
Note 3 — Surplus for the year
The surplus for the year has been determined after charging:
a) Expenses
Depreciation of property, plant and equipment 47,220 40,964
Rental expense on operating leases 79,462 71,698
Note 4 — Cash & Cash Equivalents
Current
Cash on Hand 267 520
Cash at Bank 122,537 339,252
Short Term Investments 1,200,848 1,167,791
Undeposited Funds 5,696 615
1,329,348 1,508,178
Note 5 — Trade & Other Receivables
Current
Trade Debtors 413,288 65,444
Less: Provision for doubtful debts (22,460) (16,460)
390,828 48,984
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Note 2017 2016
$ $
Note 6 - Prepayments
Current
Prepayments 19,301 22,698
19,301 22,698
Note 7 — Property, Plant and Equipment
Plant & Equipment — cost 66,755 33,900
Less: Accumulated Depreciation (16,016) (10,848)
50,739 23,052
Motor Vehicles — cost 314,428 321,491
Less: Accumulated Depreciation (197,548) (189,644)
116,880 131,847
Leasehold Improvements 170,649 60,145
Less: Accumulated Depreciation (66,911) (60,145)
103,738 0
Total Property, Plant and Equipment 271,357 154,899

(a) Movements in Carrying Amounts

Movement in the carrying amounts for each class or property, plant and equipment between the

beginning and the end of the current financial year.

Plant & Motor Leasehold
Equipment Vehicles Improvements Total
$ $ $ $
Balance at 1 July 2016 23,052 131,847 154,899
Additions 32,855 20,320 110,504 163,679
Disposals 0 0 0
Depreciation (5,168) (35,287) (6,766) (47,221)
Balance at 30 June 2017 50,739 116,880 103,738 271,357
Note 8 — Trade & Other Payables
Current
Other Creditors 150,158 158,371
Payroll Liabilities 100,462 52,229
GST Payable 66,779 60,040

317,399

270,640
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Note 2017 2016
$ $
Note 9 — Funding Received in Advance
Current
Income in Advance 63,320 2,244
Grants in Advance 133,395 0
Project Funding — unexpended funds 144,911 121,468
341,626 123,712
Note 10 — Provisions
Current
Employee Entitlements 226,221 313,337
226,221 313,337
Non-Current
Employee Entitlements 66,711 71,298
66,711 71,298

Note 11 — Reserves

Reserves reflect unrestricted funds set aside for future capital expenditure of the Company and for the
purpose specified by the Responsible Persons. These amounts can be returned to the Accumulated
Funds at any time. Details on specific reserves are as follows:

a)

b)

c)

d)

e)

Vehicle Replacement Reserve $140,000 — this reserve has not moved during the year, and is set
aside to replace buses and the Executive Officers vehicle.

Marketing & Promotion Reserve $86,000 — this reserve has decreased by $14,000 during the year,
and is set aside for the redevelopment of the Company’s website, production of childcare brochures,
and future contract for a professional Promotions and Event Management worker.

IT & Communication Reserve $39,000 — this reserve has decreased by $21,000 during the year,
and is set aside to cover the Company’s hardware and software requirements for the next five
years, and the expected costs of complying with the new reporting requirements associated with the
roll-out of various transitions the Company is currently undergoing.

Growth & Development Reserve $50,000 — this reserve has not moved during the year, and is set
aside for professional research on the demographic and needs of members, as well as a part time
worker for the expansion of programs and activities offered at Punchbowl.

Training Reserve $15,000 — this reserve has decreased by $15,000 during the year, and is set aside
for specialised training for senior management within the Company to prepare for various transitions
the Company is currently undergoing.

Refurbish Premises Reserve $50,000 — this reserve has not moved during the year, and is set aside
to cover part of the installation costs of a ceiling in the main hall of the Centre.
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Note 2017 2016
$ $

Note 12 — Related Parties
The Responsible Persons are not entitled to and did not receive benefits during the year. There were no
loans in existence during the year or at balance date that were made, guaranteed or secured by the

Company to the Responsible Persons, their partners, relatives or entities under their control or
significant influence.

There were no related party transactions during the financial year.

Note 13 — Key Management Personnel Compensation

Any person(s) having authority and responsibility for planning, directing and controlling the activities of
the entity, directly or indirectly, including any Responsible Person (whether executive or otherwise) of
that entity is considered key management personnel.

The totals of remuneration paid to key management personnel (KMP) of the Company during the year
are as follows:

Key management personnel compensation 247 517 116,636

Compensation includes salary and wages, superannuation and fringe benefits.

Note 14 — Financial Instruments
Financial Risk Management

The Company’s financial instruments consist mainly of deposits with banks, local money market
instruments, short-term investments and accounts receivable and payable, and leases.

The carrying amounts of each category of financial instruments, measured in accordance with AASB
139 as detailed in the accounting policies to these financial statements, are as follows:

Financial Assets

Cash & Cash Equivalents 4 1,329,348 1,508,178
Trade & Other Receivables 5 390,828 48,984
Total Financial Assets 1,720,176 1,557,162

Financial Liabilities
Trade & Other Payables 8 317,399 270,640
Total Financial Liabilities 317,399 270,640
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Note 2017 2016
$ $

Note 15 — Capital and Leasing Commitments
Operating Lease Commitments
Non-cancellable operating leases contracted for but not recognised in the financial statements.

a) Riverwood Premises

Payable minimum lease payments
not later than 12 months
between 12 months and 5 years
more than 5 years

0 |[Wh
O A

Contingent rental provisions within the lease agreement require that the minimum annual lease
payments be $1.00 per annum if demanded by the lessor.

b) Punchbowl Premises

Payable minimum lease payments

not later than 12 months 10,000 10,000
between 12 months and 5 years 12,500 22,500
22,500 32,500

Contingent rental provisions within the lease agreement require that the minimum annual lease
payments be the greater of $10,000 p.a. or 6% of gross Hire Fees.

Note 16 — Fundraising and Donations Income and Expenses

a) Details of Aggregate Gross Income

Gross Proceeds from Fundraising and Donations 0 21,240
Less: Cost of Fundraising and Donations 0 12,984
Net Surplus from Fundraising 0 8,256

b) Application of Funds for Charitable Purposes

During the year the Company achieved a net surplus of $0 (2016: $8,256) from fundraising and
donation activities defined under the Charitable Fundraising Act. These funds were used to
continue providing program benefits to the members.
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Note 2017 2016
$ $

Note 16 — Fundraising and Donations Income and Expenses (cont)

¢) Fundraising Conducted Jointly with Traders

No appeals were conducted jointly with traders in the year ended 30 June 2017.

d) Fundraising Appeals as Classified by the Charitable Fundraising Act Conducted during the year

No appeals were held during the year ended 30 June 2017. The Riverwood Autumn Fair, which is a
free annual celebration of community, was postponed to September 2017.

e) Gross Comparisons including fundraising not covered by the Charitable Fundraising Act
(Includes unsolicited and member’s donations and bequests).

Costs Proceeds  Surplus 2017 2016
$ $ $ % %
Total cost of all fundraising / Gross 0 0 0 N/A 61.13

proceeds from all fundraising

Note 17 — Events after the Reporting Date

The Responsible Persons are not aware of any significant events since the end of the reporting period.

Note 18 — Company Details
The principal place of business of the Company is:
Riverwood Community Centre Ltd

151 Belmore Road North
RIVERWOOD NSW 2210
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The responsible persons declare that, in the responsible persons’ opinion:

1. The financial statements and notes satisfy the requirements of the Australian Charities and Not-
for-profits Commission Act 2012 and Not-for-profits Commission Regulation 2013, and;

(a) comply with Australian Accounting Standards — Reduced Disclosure Requirements, and

(b) give a true and fair view of the financial position as at 30 June 2017 and of the performance
for the year ended on that date of the Company.

2. There are reasonable grounds to believe that the Company is able to pay all of its debts, as and
when they become due and payable

This declaration is made in accordance with a resolution of the Responsible Persons.

Karl Saleh Kadije Arja
Deputy Chairperson

Dated  LF- YePremsse 2,01
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This declaration is made in accordance with Authority Conditions 7(4) and 7(5) issued by the Minister
under Section 19 of the Charitable Fundraising Act 1991.

I, Karl Saleh, Deputy Chairperson of Riverwood Community Centre Ltd declare that in my opinion:

(a) the Income Statement gives a true and fair view of all income and expenditure of Riverwood
Community Centre Ltd with respect to fundraising appeals; and

(b) the Balance Sheet gives a true and fair view of the state of affairs with respect to fundraising
appeals; and

(c) the provisions of the Charitable Fundraising Act 1991, the Regulations under the Act and the
conditions attached to the authority have been complied with; and

(d) the internal controls exercised by the Riverwood Community Centre Ltd are appropriate and
effective in accounting for all income received and applied by the Riverwood Community Centre
Ltd from any of its fundraising appeals.

Karl Saleh
Deputy Chairperson
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Audit Opinion

We have audited the financial report of Riverwood Community Centre Ltd (“the Company”), which
comprises the statement of financial position as at 30 June 2017, the statement of profit or loss,
statement of comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended, notes comprising a summary of significant accounting policies and other
explanatory information, and the Responsible Persons’ Declaration.

In our opinion, the financial report of Riverwood Community Centre Ltd has been prepared in
accordance with Div 60 of the Australian Charities and Not-for-profits Commission Act 2012, including:

(a) giving a true and fair view of the Company’s financial position as at 30 June 2017 and of its
performance for the period ended on that date; and

(b) complying with Australian Accounting Standards — Reduced Disclosure Requirements and the
Australian Charities and Not-for-profits Commission Regulation 2013,

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the registered entity in accordance with the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110: Code of Ethics
for Processional Accountants (the Code) that are relevant to our audit of the financial report in Australia.
We have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We draw your attention to Note 1 to the financial report which describes the revenue recognition policy
of the Riverwood Community Centre Ltd including the limitations that exist in relation to the recording of
cash receipts of fundraising, general donations, and member activities. Revenue from this source
represents a significant proportion of the Company’s revenue. Our opinion is unmodified in respect of
this matter.

Information Other than the Financial Report and Auditor’s Report Thereon

The Responsible Persons are responsible for the other information. The other information comprises
the information included in the Company’s annual report for the year ended 30 June 2017, but does not
include the financial report and our auditor’s report thereon. Our opinion on the financial report does not
cover the information and accordingly we do not express any form of assurance conclusion thereon. In
connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Responsible Persons for the Financial Report

The Responsible persons of the Company are responsible for the preparation of the financial report that
gives a true and fair view in accordance with Australian Accounting Standards — Reduced Disclosure
Requirements and the Australian Charities and Not-for-profits Commission Act 2012 and for such
internal control as the Responsible Persons determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.

In preparing the financial report, the responsible persons are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the responsible persons either intend to liquidate
the registered entity or to cease operations, or have no realistic alternative but to do so.

Auditor’'s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism through the audit. We also:

- Identify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the responsible persons.

- Conclude on the appropriateness of the responsible persons use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial report or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our audit's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in
a manner that achieves fair presentation.
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We communicate with the Responsible Persons regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Garcia Group Advisors
Chartered Accountants

Michael Garcia

Principal

OATLEY NSW 2223 Dated 27" SePmnmBaz. 20\
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Auditor’s Disclaimer to Members

The additional data presented in the Profit & Loss Statement is in accordance with the books and
records of the Riverwood Community Centre Ltd (our client) which have been subjected to the auditing
procedures applied in the statutory audit of the Company for the year ended 30 June 2017. It will be
appreciated that the statutory audit did not cover all details of the financial data and no warranty of
accuracy or reliability is given. Neither the firm nor any member or employee of the firm undertakes
responsibility in any way whatsoever to any person (other than our client) in respect of such data,
including any errors or omissions therein however caused.

Garcia Group Advisors
Chartered Accountants

| S N

Michael Garcia
Principal

OATLEY NSW 2223 Dated 21 STPMBA Iei
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Note 2017 2016
$ $
Income
Grants Received 2,610,664 2,617,218
Project income 842,846 716,890
Cleaning & Hire of Premises 343,396 257,132
Interest 32,104 49,367
Donations 26,274 0
Other Income 2,012 626
Profit/(loss) on Sale of Assets 15,636 10,000
Equipment Hire 2,400 0
Fundraising 0 0
Total Income 3,875,332 3,651,233
Expenditure
Administration
Accounting 4,063 3,707
Advertising & Recruitment 19,658 26,475
Audit 12,189 11,200
Bank Charges 3,874 3,059
Cleaning 73,680 32,875
Computer Maintenance & Support 38,568 8,914
Consultants 69,259 77,354
Depreciation 47,220 40,964
Donations 4,995 0
Doubtful Debts 6,000 0
Electricity 18,821 11,482
General Expenses 3,192 1,064
Insurance 12,445 27,909
Legal Fees 0 14,221
Postage, Printing & Stationery 23,714 30,482
Rent 79,462 71,698
Repairs & Maintenance 23,479 15,295
Staff Amenities 5,706 2,169
Staff Training 6,964 3,817
Subscriptions 7,913 9,090
Telephone 30,007 21,845
Waste Removal 0 882
491,209 414,502
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Note 2017 2016
$ $
Employee Benefit Expense
Agency Staff 31,153 0
Employee Entitlements Provision (64,832) 182,312
Recruitment Expenses 24,718 0
Salaries and Wages 2,728,151 2,322,725
Superannuation 243,549 233,480
Workers Compensation 63,522 51,748
Other Employment Expenses 685 0
3,026,946 2,790,265
Service Costs
Bus & Travel Expenses 17,113 28,767
Cafe & Childcare Consumables 71,768 6,441
Project Expenses 96,650 163,594
Room Hire 5,138 4,800
Vehicle Running Cost 59,053 53,5687
Volunteer Reimbursement 4,350 2,498
254,072 259,687
Total Expenditure 3,772,227 3,464,454
Surplus / (Deficit) from Ordinary Activities 103,105 186,779
Transfer (to) / from Reserves
Vehicle Replacement Reserve 0 (20,000)
Marketing & Promotion Reserve 14,000 (60,000)
IT & Communications Reserve 21,000 0
Growth & Development Reserve 0 (24,000)
Training Reserve 15,000 (30,000)
Refurbish Premises Reserve 0 (50,000)
Surplus / (Deficit) transferred to Accumulated Funds 153,105 2,779




